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Regulatory & Compliance on April 2023

Welcome to the UK Regulation Round Up, a regular bulletin highlighting the latest
developments in UK and EU financial services regulation.

Key developments in April 2023:

28 April

FCA Handbook: The Financial Conduct Authority (“FCA”) published Handbook Notice

109, which sets out changes to the FCA Handbook made by the FCA board.

EMIR 3: The European Central Bank (“ECB”) published an opinion (COM(2022) 697) on
the legislative proposal amending EMIR (548/2012) to mitigate excessive exposures to
third-country central counterparties (“CCPs”) and improve the efficiency of EU clearing
markets (“EMIR 3”), following requests from the European Parliament and Council of the

EU.

27 April

CRD IV: The European Banking Authority (“EBA”) published an opinion
(EBA/Op/2023/03) on the European Commission’s amendments relating to the final draft
regulatory technical standards (“RTS"”) specifying supervisory shock scenarios, common
modelling and parametric assumptions and what constitutes a large decline for the
calculation of the economic value of equity and of the net interest income in accordance

with Article 98(5a) of the CRD IV Directive (2013/36/EU) (“CRD IV").

LIBOR Transition: The Financial Stability Board (“FSB”) published a statement
encouraging market participants to make their final preparations for USD LIBOR

transition.

26 April


https://www.fca.org.uk/publication/handbook/handbook-notice-109.pdf
https://www.fca.org.uk/publication/handbook/handbook-notice-109.pdf
https://www.ecb.europa.eu/pub/pdf/other/en_con_2023_11_f_sign~d36571d98b..pdf
https://www.eba.europa.eu/sites/default/documents/files/document_library/Publications/Opinions/2023/1054950/EBA-Op-2023-03%20Opinion%20on%20regulatory%20technical%20standards%20on%20supervisory%20outlier%20tests.pdf
https://www.fsb.org/2023/04/fsb-statement-to-encourage-final-preparations-for-the-usd-libor-transition/

Cryptoassets: The Council of the EU published an information note (8351/23) from its

General Secretariat to its Permanent Representatives Committee (“COREPER”) inviting
COREPER to confirm its agreement to the European Parliament’s first reading position on
the proposed regulation on information accompanying transfers of funds and certain

cryptoassets.

Market Conduct: The FCA published Issue 73 of Market Watch, its newsletter on market

conduct and transaction reporting issues.

Fintech: The FCA published a speech by Emily Shepperd, FCA Chief Operating Officer
and Executive Director of Authorisations, on how regulation can help the UK lead in

Fintech.

Asset Management Taskforce: HM Treasury published a press release announcing it
has re-established its Asset Management Taskforce, following the UK Government’s
announcement of its Edinburgh Reforms package, which aims to drive growth and

competitiveness in the financial services sector.
25 April
Digital Assets: The FCA published a speech by Sarah Pritchard, FCA Executive Director

of Markets and Executive Director of International, on the regulation of digital assets in

the UK.

FCA/Treasury Committee Interaction: The House of Commons Treasury Committee
published a letter from the FCA, responding to a number of questions on the work of the

FCA.

CRR: EBA published a final report (EBA/RTS/2023/02) on draft RTS on the determination
by originator institutions of the exposure value of synthetic excess spread under Article

248(4) of the Capital Requirements Regulation (575/2013) (“CRR").

24 April

CRD IV/IFD: The EBA published a consultation paper (EBACP/2023/08) on draft

guidelines on the benchmarking of diversity practices including diversity policies and

gender pay gap under CRD IV and the Investment Firms Directive ((EU) 2019/2034).


https://data.consilium.europa.eu/doc/document/ST-8351-2023-INIT/en/pdf
https://www.fca.org.uk/publications/newsletters/market-watch-73
https://www.fca.org.uk/news/speeches/city-week-how-regulation-can-help-uk-lead-fintech
https://www.gov.uk/government/news/economic-secretary-re-establishes-the-asset-management-taskforce
https://www.fca.org.uk/news/speeches/regulation-digital-assets-uk
https://committees.parliament.uk/publications/39182/documents/192716/default/
https://www.eba.europa.eu/sites/default/documents/files/document_library/Publications/Draft%20Technical%20Standards/2023/EBA-RTS-2023-02%20RTS%20on%20calculation%20of%20exposure%20value%20of%20SES/1054910/Draft%20RTS%20on%20the%20calculation%20of%20the%20exposure%20value%20of%20SES.pdf
https://www.eba.europa.eu/sites/default/documents/files/document_library/Publications/Consultations/2023/Consultation%20on%20draft%20Guidelines%20on%20the%20benchmarking%20of%20diversity%20practices%20including%20diversity%20policies%20and%20gender%20pay%20gap/1054882/CP%20on%20draft%20Guidelines%20on%20the%20diversity%20benchmarking%20exercise.pdf

LDI: The FCA published guidance and recommendations for liability driven investment (“

LDI"”) asset managers.

23 April

Securitisation: The EBA published a consultation on its draft guidelines on the criteria
for on-balance-sheet securitisations to be eligible as simple, transparent and

standardised securitisations under article 26 of the EU Securitisation Regulation (

2017/2402).

21 April

Cryptoassets: The European Parliament published the provisional edition of the text of

the legislative resolutions it adopted at first reading on the proposed regulation on

markets in cryptoassets (“MiCA”) (P9 _TA(2023)0117) and the proposed regulation on
information accompanying transfers of funds and certain cryptoassets. An accompanying

press release was also published.

20 April

CRR: The European Commission adopted a Delegated Regulation (C(2023)2585)

supplementing the CRR regarding RTS on the calculation of the own funds requirements
for market risk for non-trading book positions subject to foreign exchange risk or
commodity risk and the treatment of those positions for the purposes of the regulatory
back-testing requirements and the profit and loss attribution requirement under the

alternative internal model approach.

19 April

CSDR: The European Commission adopted a Delegated Regulation (C(2023) 2484 final)

under the Central Securities Depositories Regulation (909/2014) (“CSDR”) amending the
RTS laid down in Commission Delegated Regulation (EU) 2018/1229 regarding the
penalty mechanism for settlement fails relating to cleared transactions submitted by

CCPs for settlement.


https://www.fca.org.uk/publications/multi-firm-reviews/further-guidance-enhancing-resilience-liability-driven-investment
https://www.eba.europa.eu/sites/default/documents/files/document_library/Publications/Consultations/2023/Consultation%20on%20draft%20Guidelines%20on%20the%20STS%20criteria%20for%20on-balance-sheet%20securitisations/1054818/CP%20on%20draft%20Guidelines%20on%20the%20STS%20criteria%20for%20on-balance-sheet%20securitisations.pdf
https://www.europarl.europa.eu/doceo/document/TA-9-2023-0117_EN.pdf
https://www.europarl.europa.eu/doceo/document/TA-9-2023-0118_EN.pdf
https://www.europarl.europa.eu/news/en/press-room/20230414IPR80133/crypto-assets-green-light-to-new-rules-for-tracing-transfers-in-the-eu
https://ec.europa.eu/transparency/documents-register/api/files/C(2023)2585_0/090166e5fac71a7e?rendition=false
https://ec.europa.eu/transparency/documents-register/api/files/C(2023)2484_0/090166e5fab6d5bf?rendition=false

AML: The European Parliament has published a press release announcing that it has
approved its negotiating mandates for three pieces of draft legislation relating to
strengthening and modernising the EU anti-money laundering (“AML") and counter-

terrorist financing framework.

CRR: Commission Delegated Regulation (EU) 2023/827 laying down regulatory RTS

amending Delegated Regulation (EU) No 241/2014 as regards the prior permission to
reduce own funds and the requirements related to eligible liabilities instruments under

CRR was published in the Official Journal of the European Union.

18 April

BRRD: The European Commission published a legislative proposal that it has adopted

for Directive-making targeted amendments to the Bank Recovery and Resolution
Directive (2014/59/EU) (“BRRD”) and the Single Resolution Mechanism Regulation
(806/2014) concerning the minimum requirement for own funds and eligible liabilities

(COM(2023) 229).

17 April

Insider Dealing: The draft Insider Dealing (Securities and Regulated Markets) Order

2023 was published. The draft instrument supplements the Criminal Justice Act 1993 to
align the securities and markets on which the criminal offence of insider dealing can be
committed under Part 5 of the CJA with those to which the UK Market Abuse Regulation

applies.

Artificial Intelligence: The FCA published a speech given by Jessica Rusu, FCA Chief
Data, Information and Intelligence Officer, on innovation, artificial intelligence (“Al”) and

the future of financial regulation.

14 April

ESG: The European Commission published an internal Commission Decision (C(2023)

2281 final) on the answers to be provided to questions relating to the application of the
Sustainable Finance Disclosure Regulation ((EU) 2019/2088) (“SFDR”) submitted on 9
September 2022 by the European Supervisory Authorities (“ESAs”) and amending
Commission Decisions of 6 July 2021 and 13 May 2022.


https://www.europarl.europa.eu/news/en/press-room/20230414IPR80123/stopping-the-flow-of-dirty-money-parliament-ready-for-negotiations
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32023R0827&from=EN
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=COM:2023:229:FIN&qid=1681903415443&from=EN
https://uk.practicallaw.thomsonreuters.com/w-039-1832?originationContext=document&transitionType=DocumentItem&contextData=(sc.Default)&ppcid=3d66af6d4b3641abb899aa3451327cea&comp=pluk
https://www.fca.org.uk/news/speeches/innovation-ai-future-financial-regulation
https://www.esma.europa.eu/sites/default/files/2023-04/C_2023_2281_F1_COMMISSION_DECISION_EN_V2_P1_2603069.PDF

12 April

ESG: The ESAs published a joint consultation paper (JC 2023 09) on proposed

amendments to the RTS on content and presentation of principal adverse impacts (“PAl
") and financial product disclosures in Commission Delegated Regulation (EU) 2022/1288,

which supplements the SFDR.

5 April

FCA Business Plan: The FCA published its 2023/24 Business Plan, which sets out its

business priorities for the year ahead.

ESG: the European Commission published a consultation on two proposed delegated
regulations relating to Regulation (EU) 2020/852 on the establishment of a framework to

facilitate sustainable investment (“Taxonomy Regulation”)

3 April

Investment Research: HM Treasury published a call for evidence for the Investment

Research Review.

LIBOR: The FCA announced its decision to require LIBOR’s administrator, ICE Benchmark
Administration Limited, to continue the publication of the one-, three- and six-month US
dollar LIBOR settings for a short period after 30 June 2023 using a synthetic
methodology.

Liquid Assets: The Bank of England and the Prudential Regulation Authority published a

joint feedback statement (FS1/23) on supporting liquid asset usability in the context of

the prudential liquidity framework.
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