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In its latest effort to combat scams in the initial coin offering (ICO) space, the SEC
announced today that it has obtained a court order cutting off AriseBank’s ICO of
“AriseCoin” tokens, appointing a receiver over AriseBank and freezing AriseBank’s and its
co-founders’ digital and other assets. The SEC’s complaintagainst AriseBank and its co-
founders alleges that the ICO, which AriseBank claimed had raised over $600 million and
would fund what it touted as the first “decentralized bank,” was an illegal, fraudulent and
 unregistered offering of securities that violated multiple federal securities laws.

This court order follows a cease-and-desist order issued by the Texas Department of
Banking earlier this month in response to regulatory violations by the Texas-based
company. That order barred AriseBank from continuing to falsely imply that it engages in
the business of banking in Texas and offering services to Texas residents.

The AriseBank ICO was officially endorsed by boxing champion Evander Holyfield.
Although Holyfield was not named in the SEC’s complaint, a statement issued by the SEC
in November of 2017 cautioned celebrities and other promoters of ICOs that if they
promote a virtual token or coin that is a security, then their promoting may be unlawful if
they fail to disclose the nature, source and amount of any compensation paid in
exchange for their endorsement, and they could also potentially be liable for violations of
the anti-fraud provisions of the federal securities laws or for offering unregistered
securities.
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https://www.sec.gov/litigation/complaints/2018/comp-pr2018-8.pdf
https://www.prnewswire.com/news-releases/arisebank-announces-first-ever-acquisition-of-traditional-banks-by-a-crypto-platform-expects-ico-to-exceed-1b-due-to-popular-demand-300584461.html
https://www.blockchainandthelaw.com/2018/01/chairman-clayton-asks-lawyers-to-knock-it-off-with-the-unregistered-coin-offerings/
https://www.dob.texas.gov/public/uploads/files/Laws-Regulations/orders/2018-001.pdf
https://www.sec.gov/news/public-statement/statement-potentially-unlawful-promotion-icos
https://www.blockchainandthelaw.com/2018/01/alleging-fraud-sec-shuts-down-arisebanks-celebrity-endorsed-ico-of-purported-decentralized-bank/
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