
 

Edited by Henry J. Leibowitz 
Contributor: Jason A. Lederman 

With over a century of combined experience, the lawyers of Proskauer’s Personal 
Planning Department regularly provide their diverse clientele – from business 
entrepreneurs and corporate executives to sports figures and performing artists – with 
their Personal Planning Strategies Newsletter, a critical source of information which 
identifies significant issues of interest to Proskauer’s clients. The Personal Planning 
Strategies Newsletter provides articles addressing the latest statutory changes and 
developments affecting retirement, estate, insurance and tax planning, as well as cutting-
edge corporate, real estate and tax concepts. 

Under Proposed changes to New York’s Estate, Gift and 
Generation-Skipping Transfer Tax Rules, There Are Advantages 
to Making Gifts Before April 1, 2014 
New Yorkers may have an unusual opportunity to make tax-favored gifts until April 1, 
2014.  New York Governor Andrew Cuomo has submitted a budget proposal which, if 
adopted, would significantly change the rules pertaining to the calculation of New York 
State's estate tax and the way lifetime gifts are treated.  However, the proposal would not 
apply to gifts made prior to April 1, 2014. 

Under the proposed law, all lifetime gifts would be added back into the estate of the 
donor for New York State estate tax purposes.  The effect of this would be to increase the 
value of the donor's taxable estate at her death.  Under the current law, which would 
apply to gifts completed before April 1, 2014, lifetime gifts are not subject to gift tax at the 
state level and are not part of the taxable New York estate.  Aside from minimizing the 
donor's New York taxable estate, making lifetime gifts may produce the added benefit of 
excluding all income and appreciation generated by the gifted assets entirely from the 
donor's estate.  The proposed legislative change would negate substantial tax savings 
now available to many New Yorkers. 

The proposal also includes measures to increase the amount of property that can pass 
free of New York State estate tax (called the "exemption") from its current $1 million level 
to $5.34 million, subject to annual inflation indexing.  Notably, however larger estates 
would receive no exemption at all under the proposed legislation.  Individuals with 
significant assets should consider making strategic gifts before April 1, 2014 to decrease 
their net worth and take advantage of the New York exemption which might otherwise be 
entirely unavailable. 
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To discuss gifting opportunities prior to April 1, 2014 and any associated tax implications, 
please contact one of the attorneys in the Personal Planning Department at Proskauer 
Rose LLP. 

 

  

The Personal Planning Department at Proskauer is one of the largest private wealth management teams in the country 
and works with high net-worth individuals and families to design customized estate and wealth transfer plans, and with 
individuals and institutions to assist in the administration of trusts and estates. 

If you have any questions regarding the matters discussed in this newsletter, please contact any of the lawyers  
listed below: 

BOCA RATON 

Albert W. Gortz 
561.995.4700 — agortz@proskauer.com 

George D. Karibjanian 
561.995.4780 — gkaribjanian@proskauer.com 

David Pratt 
561.995.4777 — dpratt@proskauer.com 

LOS ANGELES 

Mitchell M. Gaswirth 
310.284.5693 — mgaswirth@proskauer.com 

Andrew M. Katzenstein 
310.284.4553 — akatzenstein@proskauer.com 

NEW YORK 

Henry J. Leibowitz 
212.969.3602 — hleibowitz@proskauer.com 

Lisa M. Stern  
212.969.3968 — lstern@proskauer.com 

Philip M. Susswein 
212.969.3625 — psusswein@proskauer.com 

Ivan Taback 
212.969.3662 — itaback@proskauer.com 

Jay D. Waxenberg 
212.969.3606 — jwaxenberg@proskauer.com 

This publication is a service to our clients and friends. It is designed only to give general information on the 
developments actually covered. It is not intended to be a comprehensive summary of recent developments in the law, 
treat exhaustively the subjects covered, provide legal advice, or render a legal opinion. 
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